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Reference is made to the prospectus issued by South China Financial Holdings Limited (the “Company”) dated 20 July 2016 in relation to the Rights Issue (the “Prospectus”). Terms defined in the Prospectus shall have the same
meanings when used herein unless the context o(herwise requ\res
ZEAMERBEBERARA(ARADHEARA-—T-—AFLA-TAMNEBRZHBRTRE ((HREE]) - RIEXBSEME AREEMAEZAZRAFANENRAE LA AREE -
THIS PROVISIONAL ALLOTMENT LETTER (“PAL”) IS VALUABLE AND TRANSFERABLE AND REQUIRES YOUR IMMEDIATE ATTENTION. THE OFFER CONTAINED IN THIS PAL AND THE ACCOMPANYING EAF
EXPIRES AT 4:00 P.M. ON WEDNESDAY, 3 AUGUST 2016 (OR SUCH LATER DATE AS MENTIONED IN THE PARAGRAPH HEADED “EFFECT OF BAD WEATHER” OVERLEAF).
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IF YOU ARE IN ANY DOUBT ABOUT THIS PAL OR AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR LICENSED SECURITIES DEALER, REGISTERED INSTITUTION IN SECURITIES, BANK
MANAGER, SOLICITOR, PROFESSIONAL ACCOUNTANT OR OTHER PROFESSIONAL ADVISER. IF YOU HAVE SOLD OR TRANSFERRED ALL OF YOUR SHARES OF THE COMPANY, YOU SHOULD AT ONCE
HAND THE PROSPECTUS AND THIS PAL AND THE ACCOMPANYING EAF TO THE PURCHASER(S) OR THE TRANSFEREE(S) OR TO THE BANK, LICENSED SECURITIES DEALER, REGISTERED INSTITUTION IN
SECURITIES, OR OTHER AGENT THROUGH WHOM THE SALE OR TRANSFER WAS EFFECTED FOR TRANSMISSION TO THE PURCHASER(S) OR THE TRANSFEREE(S).
MTOHAEEREENEIREDTHEEMEMN BEN BTIHREXXZE SMERMM GTCE @6 FXEHAAHGEXER - MTACEUIBAETHAEERARG  BIDBERERRSE
EREBARUARMEHZENMBREOAERBRREINEEA  ARTFEARGECRTEE BFRILFRIT EIMEFUMAEMARE UEEXBIRREA -
A copy of this PAL, together with a copy of the Prospectus and the documents specified in the paragraph headed “Documents delivered to the Registrar of Companies” in Appendix lIl to the Prospectus, has been registered with
the Registrar of Companies in Hong Kong pursuant to Section 38D of the Companies (Winding Up and Miscellaneous Provisions) Ordinance, Chapter 32 of the Laws of Hong Kong. The Registrar of Companies in Hong Kong and
the Securities and Futures Commission in Hong Kong take no responsibility as to the contents of any of these documents.
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and Hong Kong Securities Clearing Company Limited (“HKSCC") take no responsibility for the contents of this
PAL, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this PAL.
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SOUTH CHINA FINANCIAL HOLDINGS LIMITED
HMESHERARAQA

(Incorporated in Hong Kong with limited liability)
(REBEMA L2 ERAE])
(Stock Code: 00619)
(Befn 135 - 00619)

Head Office,
Registered Office and
Principal Place
of Business:

Registrar and Transfer Office:
Union Registrars Limited
Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road 28th Floor
North Point, Hong Kong RIGHTS ISSUE OF 7,542,126,750 RIGHTS SHARES Bank of China Tower
. AT THE SUBSCRIPTION PRICE OF HK$0.066 PER RIGHTS SHARE 1 Garden Road
ROBEELE ON THE BASIS OF ONE RIGHTS SHARE FOR EVERY ONE SHARE Gentral
L HELD ON THE RECORD DATE Hong Kong
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PAYABLE IN FULL ON ACCEPTANCE 20 4y 2010
BY NOT LATER THAN 4:00 P.M. ON WEDNESDAY, 3 AUGUST 2016 Sl ieis-1R
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PROVISIONAL ALLOTMENT LETTER
TERBEBNE

Name(s) and address of the Qualifying Shareholder(s)
LBRBBE Y HE Rt Total number of Shares registered in your name(s) on Tuesday, 19 July 2016

R-T-AFLATAR(RP)BEEIHN BMTETZROBHY

,_ _| Box A

il
Number of Rights Shares allotted to you subject to payment in full on acceptance by not later
than 4:00 p.m. on Wednesday, 3 August 2016
BTEREZHBRBEAYE - BRRATER-_F-—"FNAZB(2HZ) TFEHEZRN
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Box B

Z 18
Total subscription monies payable on acceptance in full
EHRBBRER  RRANE AR

BoxC | HK$

P T

L _

Name of bank on which cheque/cashier’s order is drawn::
B/ ROAENBRRTER

Cheque/cashier's order no,
X/ ROKERE

Please insert your contact telephone no.:
HELEE MTZBAERARE

The Underwriting Agreement contains provisions entiting the Underwrier to terminate the Undenwriting Agreement on or prior to the Latest Time for Termination in accordance with the terms thereof on the occurrence of certein events. Detais of the circumstances in which the Undenwriter has the right to terminate
the Uncenuiing Agrsement resotcutin th anclose shea underth haacing erminationof the Unckturiing Agreament
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The ighis Issu is conltional Ubon the, Underwriing AgTeement bacoming uncondiana and ot being terminated, f he Fighs Issue doos not bacome unconditnal e R\gmq Issue will not proceed. Any dealings in the Shares up to the date on which the conditions to which the Rights Issue is subject are
ulfled; or in the form as il Fam Bighis Shares on he Staok Exchange, i accordngly bear the risk tal the Fights lssue may not becom uncondiional o may proceed.
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ho have any doub abom their posmnn ave recommended to ob vo(esswona\ ey o s s regarding dealings in the Shares or ni-paid Rights Shares during thess p
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of the hsmg of, and permission to deal in, the nil-paid and fully- pzm Rights Shares on the Stock Exchange as well as compliance with the stock admission requirements of HKSCC, the nil-paid Rights Shares and fully-paid Rights Shares will be accepted as eligible securities by HKSCG for
deposit, clearance and settlement in CCASS with effect from the respective commencement dates of dealings in the nil-paid Rights Shares and fully-paid Rights Shares on the Stock Exchange or such other date as determined by HKSCC. Settlement of transactions between participants of the Stock Exchange on
fay s r Sz on e second seitment day ihereater, Al sclos nder CORSS s sublee e he Generl Files of GCASS and COASS Dporalional Procedures n afeet rom fie to s
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5 XA At REE ,51';i“ AALETT
s may be settled through CCASS and i er, solcitor, profe ther proessions adwser for detal\s ofthose settlement arrangements and how such arrangerents may affect your rights and inteests.
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TO ACGEPT THE PROVISIONAL ALLOTMENT OF RIGHTS SPECIFED I THIS PAL IN FULL VOU MUSTLODGE TH8 PAL INTACT WiTH 1€ AEGISTAA N REGISTRARS LIMTED, i suites sann- 04, 33/F., TWO GHINAGHEM EXCHANGE SQUARE, 338 KING'S ROAD, NORTH POINT,
FIORG KON TOGETHES WiTs A REVITTANCE. BY GHEQUE O CASH\ER S,QRDER,IN HONG KONG DOLLARS FOR THE FLLL AMOUNT SHOWN IN BOX C ABOVE SO A8 70 B AEGENED BY THE REG\STRAR NOT LATER THAN 4:00 P.M. ON WEDNESDAY, 3 AUGUST 2016. ALL REMITTANCES MUST BE
MADE IN HONG KONG DOLLARS AND CHEQUES MUST BE DRAWN ON AN ACCOUNT WITH, OR CASHIER'S ORDERS MUST BE ISSUED BY, A LIGENSED BANK IN HONG KONG AND MADE PAYABLE TO "SOUTH CHINA FINANCIAL HOLDINGS LIMITED - PROVISIONAL ALLOTMENT ACCOUNT® AND

CROSSED “ACCOUNT PAYEE ONLY". INSTRUCTIONS ON TRANSFER AND sPumNG F ENT\TLEMENTS ToRGHTS Shnes AREALSQ SET OUT N THE ENCLOSED SHEET NO RECE\PT L BE v 7
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Each person accepting the provi alotment specified in this document:

confims i nefshelt e read the tems and condions and acceptance procedures set out i an encosed sheet and in the Prospectus and agrees to be bound by them  and
LT ‘?;"“ this %L and ‘re resuling contract, wil be governed b\/ and construed in accordance with Hong Kong lav

A SEPARATE CHEQUE OR CASHIER'S ORDER MUST ACCOMPANY EACH ACCEPTANCE
ECEIPT WILL BE GIVI
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IN THE EVENT OF TRANSFER OF RIGHTS TO SUBSCRIBE FOR RIGHTS SHARE(S), HONG KONG AD VALOREM STAMP DUTY IS PAYABLE ON EACH SALE
AND EACH PURCHASE. A GIFT OR A TRANSFER OF BENEFICIAL INTEREST OTHER THAN BY WAY OF SALE IS ALSO LIABLE TO HONG KONG AD VALOREM
STAMP DUTY. EVIDENCE OF PAYMENT OF HONG KONG AD VALOREM STAMP DUTY WILL BE REQUIRED BEFORE REGISTRATION OF ANY TRANSFER OF THE
ENTITLEMENT(S) TO THE RIGHTS SHARE(S) REPRESENTED BY THIS DOCUMENT.
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Form B FORM OF TRANSFER AND NOMINATION
&2z BERREER®K

(To be completed and signed only by the Quah(m Sh: areh Ider| A%XW 0 W|sh(es to transfer all of his/her/their rig
R b2

be for the Rights Shares set out in Box B of Form A)
BE/BRFURARBERANLMZ 2 OB 2 E

h
RO ey 1)

To: The Directors
South China Financial Holdings Limited

B BESRERERAA
I EE AR

Dear Sirs,

I/We hereby transfer all of my/our rights to subscribe for the Rights Shares comprised in this PAL to the person(s) accepting the same and signing the registration
application form (Form C) below.

HURLE ¢

BN/ BEUBAEEREBNEMINEAAN /BEE2HBROZABETHERTEIMRAGEE T EZRFRB (KRR ZAL -

1. 2. 3. 4.

Signature(s) of Qualifying Shareholder(s) (all joint Shareholders must sign)
SERBRET (FEBERRYERESE)

Date: 2016

BE: —F—RF A B

Form C REGISTRATION APPLICATION FORM
E3 3 B EHBERE

(To be completed and signed only by the person(s) to whom the rights to subscribe for the Rights Shares have been transferred)

(REFREBRBHZERZALTHABRES)
To: The Directors
South China Financial Holdings Limited

B BEESRERERAA
FIiEE AR

Dear Sirs,

I/We request you to register the number of Rights Shares mentioned in Box B of Form A in my/our name(s). |/We agree to accept the same on the terms
embodied in this PAL and the Prospectus and subject to the memorandum and articles of association of the Company.

BAE ¢

AN/ BEEES BATHEBTFRNCRAIZHBBRNEE  BLRAA/BEET - AA/BEAERBAYFRBEBNERHBRERARIGEK  URE &
REZEBERRERABRRRT - AL SHBRE -

Existing Shareholder(s)
Please mark“X”in this box

RABRRBEAMANE L IX] 5%

To be completed in BLOCK LETTERS in English. Joint applicants should give the address of the first-named applicant only.
ARARYAARS - BERFARRRBRHFLELNRFANMDYL

Name in English Family name or Company name Other name(s) Name in Chinese
ES e YS! 3N EE ] £ PXE AT

Name continuation
and/or full name(s) of
joint appl\cam( s) (if requ\red
() R/ SBERFARE /B
(% Dﬁﬁﬁx)

Address in English (joint applicants
shall give the address of

the first-named applicant only)
A (B 5 A RZA

P B AR B AR M)
Occupation Tel. no.
EES EER
Dividend Instructions
&SR

Name and address of bank Bank account type
SRITHE B Rk RITRF R

Bank account no.

RITERS 5T

1. 2. 3. 4.

Signature(s) of applicant(s) (all joint applicants must sign)
HEARE (MEBMERBALEAREE)

Date: 2016

BE: —T—RF A B

Hong Kong ad valorem stamp duty is payable by the transferor(s) and the transferee(s) if this form is completed.

MEHZURE BRARRRARMBLEBREDEH -



SOUTH CHINA FINANCIAL HOLDINGS LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 00619)

20 July 2016

Dear Qualfying Shareholders),

INTRODUCTION

In accordance with the terms and conditions of the PAL and those set out in the Prospectus and subject to the memorandum and articles of association of the Company, the Directors have provisionally allotted to you the number of Rights Shares indicated on Form A of the PAL on the basis of one
Rights Share for every one Share registered in your name in the register of members of the Company on Tuesday, 19 July 2016. Your holding of Shares as at that date is set out in Box A on Form A of the PAL and the number of Rights Shares provisionally allotted to you is set out in Box B on Form A of
the PAL. Terms defined in the Prospectus have the same meanings when adopted herein unless the context otherwise requires.

You have the right to acquire the Rights Shares provisionally allotted to you at a price of HK$0.066 per Rights Share payable in full on acceptance, in the manner set out below, by no later than 4:00 p.m. on Wednesday, 8 August 2016.

You may, subject to the section headed *Qualfying Shareholders and Non-Qualifying Sharehoiders” below, accept all or any number of the Rights Shares provisionally allotted to you hereunder or dispose of your right to all or any of them. If you wish to accept only part of your provisional allotment and
to transfer the remainder or to transfer your provisional allotment to more than one person, you should refer to the instructions in the section headed *Splitting” below. If you wish to transfer all of your provisional allotment you should refer to the instructions in the section headed “Transfer” below.

The Rights ssue is conditional, among other things, upon the Underwriting Agreement becoming unconditional and not being terminated. If the Rights Issue does not become unconditional, the Rights Issue will not proceed.

RIGHTS SHARES

The Rights Shares to be allotted and issued will, subject to the memorandum and articles of association of the Company, rank pari passu in all respects with each other, including, in particular, as to dividends, voting and capital, and with all Shares in issue as at the date of allotment and issue of Rights
Shares such that holders of fully-paid Rights Shares will be entitled to receive all future dividends and distributions on the record dates of which are on or after the date of allotment and issue of the Rights Shares in the fully-paid form.

Subject to the granting of the listing of, and permission to deal in, the Rights Shares (nil-paid and fully-paid) on the Stock Exchange, as well as compliance with the stock admission requirements of HKSCG, the Rights Shares (nil-paid and fully-paid) will be accepted as eligible securities by HKSCC for
depostt, clearance and settlement in CCASS with effect from the respective commencement dates of dealings in the Rights Shares (nil-paid and fully-paid) on the Stock Exchange or such other dates as determined by HKSCC. Settlement of transactions between participants of the Stock Exchange on
any trading day is required to take place in CCASS on the second settlement day thereafter. All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational Procedures in effect from time to time.

PROCEDURE FOR ACCEPTANCE

Any person (including, without limitation, agents, custodians, nominees and trustees) outside Hong Kong wishing to take up his/her/its rights under the Rights Issue must satisfy himself/herself/itself as to full observance of the applicable laws of any relevant territory including obtaining any requisite
governmental or other consents, observing any other requisite formalities and paying any issue, transfer o other taxes due in such territories

Qualifying Shareholders who wish 1o take up their provisional allotment of Rights Shares in full must lodge the whole of the PAL intact with the Registrar, Union Registrars Limited, at Suites 3301-04, 33/F., Two Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong together with a
remittance for the full amount payable on acceptance, as shown in Box C on Form A of the PAL, 50 as to be received by the Registrar no later than 4:00 p.m. on Wednesday, 3 August 2016 (or under bad weather conditions, such later date as mentioned in the paragraph headed "Effect of Bad Weather"
below). Al remittances must be in Hong Kong dollars and cheques must be drawn on an account with, or cashier's orders must be issued by, a licensed bank in Hong Kong and made payable to “South China Financial Holdings Limited - Provisional Allotment Account’ and crossed "Account
Payee Only". Such payment will constitute acoeptance of the provisional allotment on the terms of the PAL and the Prospectus and subject to the memorandum and articles of association of the Company. No receipt will be given for such remittances. All enquiries in connection with the PAL should be
addressed to the Registrar

It should be noted that, unless a PAL, duly completed, together with the appropriate remittance shown in Box G on Form A of the PAL, has been received as described above by 4:00 p.m. on Wednesday, 3 August 2016 (or under bad weather conditions, such later date as mentioned in the paragraph
headed “Effect of Bad Weather” below), whether by the original allottee or any person in whose favour the rights have been validly transferred, your provisional allotment and all rights thereunder will be deemed to have been declined and will be cancelled. The Company may (at its sole discretion) treat a
PAL as valid and binding on the person(s) by whom or on whose behalf it is lodged even if not completed in accordance with the relevant instructions

SPLITTING

If you wish to accept only part of your provisional llotment of Rights Shares without renouncing the balance of your provisional allotment hereunder, or transfer a part of your rights to subscribe for the Rights Shares provisionally allotted to you hereunder, or transfer all or part of your rights to more
than one person (not as joint holders), the entire original PAL must be surrendered and lodged for cancellation with a covering letter stating clearly the number of spiit PALS required and the number of ni-paid Rights Shares to be comprised in each split PAL (which, in aggregate, should be equal to the
number of Rights Shares provisionally allotted to you as set out in Box B on Form A of the PAL), by no later than 4:30 p.m. on Tuesday, 26 July 2016 with the Registrar, Union Registrars Limited, at Suites 3301-04, 33/F., Two Chinachem Exchange Square, 338 King's Road, North Point, Hong Kong,
who will cancel the original PAL and issue new PALS in the denominations required which will be available for collection at the Registrar, at the above address, after 9:00 a.m. on the second Business Day after the surrender of the original PAL.

TRANSF!

If you wish to transfer all of your provisional allotment under the PAL to another person or persons as joint holders, you should complete and sign the “Form of Transfer and Nomination” (Form B) in the PAL and hand the completed and signed PAL to the person to o through whom you are transferring
your provisional allotment. The transferee(s) must then complete and sign the “Registration Application Form” (Form C) in the PAL and lodge the PAL intact together with a remittance for the full amount payable on acceptance with the Registrar, at the above address, by not later than 4:00 p.m. on
Wednesday, 3 August 2016.
It should be noted that Hong Kong stamp duty is payable in connection with the transfer of your rights to subscribe for the relevant Rights Shares to the and the by the of such rights. The Company reserves the right to refuse to register any transfer in favour of any
person in respect of which the Company believes such transfer may violate applicable legal o regulatory requirements.
TERMINATION OF THE UNDERWRITING AGREEMENT
If, prior to the Latest Time for Termination,
(&) one or more of the following events or matters shall ocour, arise, exist, or come into effect:

i the introduction of any new regulation or any change in existing laws or regulations (or the judicial interpretation thereof) after the signing of the Underwriting Agreement;

i the occurrence of any local, national or international event or change (whether or not forming part of a series of events or changes occurting or continuing after the signing of the Underwriting Agreement) of a political, military, financial, economic or other nature, or in the nature of any

local, national or international outbreak or escalation of hostilties or armed confiict, o affecting local securities markets;
i any material adverse change in the business or in the financial or trading position of any member of the Group after the signing of the Underwriting Agreement;

v any act of God, war, riot, public disorder, civil commotion, fire, flood, explosion, epidemic, terrorism, strike or lock-out occurring after the signing of the Underwriting Agreement;
v after signing of the Underwriting Agreement, there occurs or comes into effect the imposition of any moratorium, suspension or material restriction on trading in the Shares generally on the Stock Exchange whether due to exceptional financial circumstances or otherwise;
vi.  there is, after signing of the Underwriting Agreement, any change or any development involving a prospective change in market conditions (including, without limitation, change in fiscal or monetary policy or foreign exchange or currency markets, suspension or restriction of trading in

secuities, imposition of economic sanctions, in/on Hong Kong, the PRC or other jurisdiction relevant to any member of the Group and a change in currency conditions for the purpose of the clause in the Underwriting Agreement governing the termination of the Underwriting Agreement
includes a change in the system under which the value of the Hong Kong currency is pegged with that of the currency of the United States of America) occurs; or

vil.  the Prospectus when published contains information (either as to business prospects or the condition of the Group or as to its compliance with any laws or the Listing Rules or the Takeovers Code or any applicable regulations) which has not prior to the date thereof been publicly
announced or published by the Company,

which, in the reasonable opinion of the Underwriter:

(@ s orare likely to have a material adverse effect on the business or financial or trading position or prospects of the Group as a whole;
(b) s or are likely to have a material adverse effect on the success of the Rights Issue or the level of the Rights Shares taken up; or
(©)  makes it inappropriate, inadvisable or inexpedient to proceed further with the Rights Issue,

(B)  any breach of any of the warranties or undertakings or any omission to observe any of the obligations or undertakings contained in the warranties and in the U Agreement comes to the knowledge of the Underwriter; or

any Specified Event comes to the knowledge of the Underwriter,
the Underwriter shall be entitied to rescind the Undenwriting Agreement by notice in writing to the Company served prior to the Latest Time for Termination
Upon giving of notice pursuant to the Underwriting Agreement, the obligations of the Underwriter and the Company under the Underwriting Agreement shall terminate forthwith provided that the Company shall remain liable to pay to the Underwriter such fees and expenses (other than the underwriting
commission) payable by the Company pursuant to the Underwriting Agreement. If the Underwriter exercises such right, the Rights Issue will not proceed.
CHEQUES AND CASHIER’'S ORDERS
All cheques and cashier's orders will be presented for payment following receipt and all interest earned on such monies (if any) will be retained for the benefit of the Company. Without prejudice to the other rights of the Gompany in respect thereof, any PAL in respect of which the accompanying cheque
or cashier's order s dishonoured on first presentation is liable to be rejected, and in that event the provisional aliotment and all rights thereunder will be deemed to have been declined and will be cancelled. Completion and return of a PAL together with a cheque or cashier's order in payment for the
Rights Shares acoepted will constitute a warranty by the applicant(s) that the cheque o cashier's order will be honoured on first presentation.
SHARE CERTIFICATES AND REFUND CHEQUES FOR THE RIGHTS ISSUE
It is expected that share certificates for all fully-paid Rights Shares are to be posted on or before Thursday, 11 August 2016 to those Qualifying Shareholders who have accepted and (where applicable) applied for, and paid for, the Rights Shares by ordinary post at their own risk. Refund cheques in
respect of wholly or partially unsuccessful applications for excess Rights Shares (if any) are expected to be posted on or before Thursday, 11 August 2016 by ordinary post to the applicants at their own risk.
EXCESS RIGHTS SHARES
The Qualifying Shareholders may apply, by way of excess application, for any Rights Shares provisionally allotted but not accepted by the Qualifying or otherwise for by or of nil-paid Rights Shares and any Rights Shares representing any unsold
entitlements of the Non-Qualifying Shareholders (if any).
Appliation for sxcess Fights Shares may be made by compleing and signing th prescribed EAF. The Ditectors wil llocate the excess ights Shares (f any) a thel discrtion on i and reasonable basi, according to the principle tha:

no preference will be given to topping up 0dd lots to whole board lots;

B ny owoess Fighis Sharee wil be alocatod to the Qualiying Sharehoiders who apply for them on a pro rata basis by reference to the number of excess Rights Shares applied fo, but no reference wil be made to ights Shares comprised in applications by PALS in respect of their assured
entitlements under the Rights Issue or the existing number of Shares held by the Qualifying Shareholders; and

c if the aggregate number of Rights Shares not taken up by the Qualifying Shareholders under the PALS is greater than the aggregate number of excess Rights Shares applied for through EAFs, the Directors will allocate to each Qualifying Shareholder who applies for excess Rights Shares in full
application

Beneficial owners whose Shares are held by a nominee, or which are held in CCASS, should note that the Board will regard such nominee (including HKSCC Nominees Limited) as a single Shareholder on the register of members of the Company. Accordingly, beneficial owners whose Shares are
registered in the name of a nominee, or which are held in CCASS, should note that the above arrangement in relation to the allocation of excess Rights Shares will not be extended to them individually.
If a Qualifying Shareholder wishes to apply for any Rights Shares in addition to his/her/its provisional allotment, he/she/it must complete and sign an EAF enclosed with the Prospectus and lodge it, together with a separate remittance for the amount payable in respect of the excess Rights Shares applied
for, with the Registrar by 4:00 p.m. on Wednesday, 3 August 2016, or such later time and/or date as may be agreed between the Company and the Underwriter. All remittances must be made in Hong Kong dollars and cheques must be drawn on an account with, or cashier's orders must be issued by,
alicensed bank in Hong Kong and made payable to “South China Financial Holdings Limited - Excess Application Account’ and crossed “Account Payee Only”
DISTRIBUTION OF THIS PAL AND THE OTHER PROSPECTUS DOGUMENTS
The PAL shall only be sent to the Qualifying Shareholders.
Distribution of the PAL and the other Prospectus Documents into jurisdictions other than Hong Kong may be restricted by law. Persons into whose possession the PAL or any of the other Prospectus Documents (including, without limitation, agents, custodians, nominees and trustees) should inform
themselves of and observe any such restrictions. Any failure to comply with those restrictions may constitute a violation of the ‘securities laws of any such jurisdiction. Any Shareholder or beneficial owner who is in any doubt as to his/her/its position should consult an appropriate professional adviser
without delay. In particular, subject to certain exceptions as determined by the Company, persons in possession of the PAL and the other Prospectus Documents should not distribute, forward or transmit into or from any jurisdiction outside of Hong Kong, the Prospectus, whether with or without the
PAL or the EAF. The Company reserves the right to refuse to permit any Shareholder to take up his/her/its nil-paid Rights Shares or apply for excess Rights Shares where it believes that doing so would violate applicable securities legislations or other laws or regulations of any jurisdiction.
The Prospectus Documents have not been and will not be registered or filed under the applicable securities or equivalent legislation of any jurisdiction other than Hong Kong
QUALIFYING SHAREHOLDERS AND NON-QUALIFYING SHAREHOLDERS
To qualify for the Rights Issue and to accept the Rights Shares provisionally allotted under the PAL, a Shareholder must have been registered as a member of the Company on Tuesday, 19 July 2016 and be a Qualifying Shareholder.
Non-Qualifying Shareholders are those Overseas Shareholders in respect of whom the Directors, based on relevant enquiries made by the Directors, consider it necessary or expedient not to offer the Rights Shares on account either of the legal restrictions under the laws of the relevant jurisdiction in
which the Shareholder or beneficial owner (as the case maybe) is located or the requirements of the relevant regulatory body or stock exchange in that jurisdiction. The rights of Shareholders and beneficial owners who are Non-Qualifying Shareholders will be dealt with s referred to in the Prospectus in
the section headed *Rights of Overseas Shareholder(s)" .
Arrangements will be made for the nil-paid Rights Shares which would otherwise have been provisionally allotted to the Non-Qualifying Shareholders, had they been Qualifying Shareholders, to be provisionally allotted to a nominee or nominees appointed by the Company and be sold in the market
during the period from Friday 22 July 2016 to Friday, 28 July 2016, if a premium (net of expenses) can be obtained. The proceeds of such sale, less expenses and stamp duty, of above HK$100 will be paid to the relevant Non-Qualifying Sharenolder(s) (pro rata to thei entitlements on the Record Date)
in Hong Kong dollars. The Company will retain individual amounts of HK$100 or less for the benefit of the Company. Any Rights Shares in respect of unsold entitlements of the Non-Qualifying Shareholders, together with any Rights Shares in respect of nil-paid Rights Shares not taken up by Qualifying
Shareholders or otherwise not for by o of nil-paid Rights Shares, will be made available for excess application on EAFs by Qualifying Shareholders. These arrangements will not apply to any Shareholder or beneficial owner who resides outside of Hong Kong but (in the
case of a Shareholder) whose address, or (in the case of a beneficial owner) who holds his/her/its interest in Shares through a registered owner of Shares whose address, was shown in the register of members of the Company on the Record Date as not being outside of Hong Kon
Fooeipt of the PAL antlor any otner Prospactus Dooument or ine orediing of nil-paid Fights Shares 10 a stock accountin GOASS dogs not and will not consiite an offer n those jrsdictions in which if would be flegal 16 make an offer and, in those Grcumsiances, the PAL &nd/or the other Prospectus
Documents must be treated as sent for information only and should not be copied or redistributed. Persons (including, without limitation, agents, custodians, nominees and trustees) who receive a copy of the PAL and/or any other Prospectus Document should not, in connection with the Rights Issue,
distribute or send the same in, into or from, or transfer nil-paid Rights Shares to any person In, into or from, overseas. If a PAL or EAF or a credit of nil-paid Rights Shares in CCASS is received by any person in any such territory, or by his/her/its agent or nominee, he/she/it should not seek to take
up the rights referred to in the PAL or EAF or transfer the PAL (or apply for any excess Rights Shares under the EAF unless the Company and the Underwriter determine that such actions would not violate applicable legal or regulatory requirements. Any person (including, without limitation, agents,
custodians, nominees and trustees) who does forward this PAL or any other Prospectus Documents in, into or from outside of Hong Kong (whether under a contractual or legal obligation o otherwise) should draw the recipient’s attention to the contents of this section.
Notwithstanding any other provision in the PAL or any other Prospectus Documents, the Company reserves the right to permit any Shareholder to take up his/her/its nil-paid Rights Shares and/or to apply for excess Rights Shares if the Company, in its absolute discretion, is satisfied that the transaction
in question is exempt from or not subject to the legisiation or regulations giving rise to the restrictions in question.
EFFECT OF BAD WEATHER
The latest time for acceptance and payment for the Rights Shares and for application and payment for excess Rights Shares, will not take effect if there is a tropical cyclone warning signal no. 8 or above, o a *black” rainstorm warning (i in force in Hong Kong at any local time before 12:00 noon and
no onger in force affr 12:00 noon on the dato of the Latest i for Acceptance, in such case, the Latet Tims for Acoeptance wil be extended fo 5100 p.m. on the same Business Day; o i) i force n Hong Kong at any local time befueen 12:00 nioon and 4:00 p.m. on the cate ofthe Latest Tme for
Acceptance, in such case the Latest Time for Acceptance will be rescheduled to 4:00 p.m. on the next Business Day which does not have either of abovementioned warnings in force at any time between 9:00 a.m. and 4:00
1 he latost tme for acceptance and payment for e Fights Shares and for applioatio and payment for éxcass Fights Shares does no fake pace on he Latest Time for Acceptance. the Gaies mentioned in thi Seation may 6@ afected. The Gompany wil notity Shareholders by way of announcement of
any changes to the expected timetable as soon as practicable.
REPRESENTATIONS AND WARRANTIES
By completing, signing and submitting this PAL, each purchaser of nil-paid Rights Shares or subscriber of Rights Shares hereby represents and warrants to the Company and to any person acting on their benalf, unless in their sole discretion the Company waives such requirement
expressly in writing that
. he/she/it was a Shareholder on the Record Date, or he/she/it lawfully acquired or may lawfully acquire the nil-paid Rights Shares, directly or indirectly, from such a person; and

she/it may lawfully be offered, take up, obtain, subscribe for and receive the nil-paid Rights Shares and/or the fully-paid Rights Shares in the jurisdiction in which he/she/it resides or is currently located,
Any Qualifying Shareholder accepting and/or transferring the PAL or requesting registration of the Rights Shares comprised therein represents and warrants to the Gompany that, except where proof has been provided to the satisfaction of the Company that such person’s use of the PAL will not result
in the contravention of any applicable legal requirement in any jurisdiction: (i) such person is not accepting and/or transferring the PAL, or requesting registration of the relevant nil-paid Rights Shares or fully-paid Rights Shares from outside of Hong Kong; (i) such person outside of Hong Kong or in any
territory in which it is otherwise unlawful to make or accept an offer to acquire the nil-paid Rights Shares or the fully-paid Rights Shares or to use the PAL in any manner in which such person has used or will use it; {ii) such person is not acting on a non-discretionary basis for a person resident in any of
the Overseas Jurisdictions at the time the instruction to accept or transfer was given; and (iv) such person is not acquiring the nil-paid Rights Shares or the fully-paid Rights Shares with a view to the offer, sale, allotment, take up, exercise, resale, renouncement, pledge, transfer, delivery or distribution,
directly or indirectly, of any such nil-paid Rights Shares or fully-paid Rights Shares into any of the Overseas Jurisdictions
The Dwecmrs il alocate the excess Rights Shares (am) at the discrfion on a farand reasonable bass. according to the principl tha

reference will be given 1o topping up odd lots to whole board lots;

B,y excess Fighis Sharss wil be alocated to the Gualiying Sharehoiders who apply fo them on a pro rata basis by reference to the number of excess Rights Shares applied for, but no reference will be mads to Rights Shares comprised in applications by PALS in respect of their assured
entitlements under the Rights Issue or the existing number of Shares held by the Qualifying Shareholders; and

c if the aggregate number of Rights Shares not taken up by the Qualifying Shareholders under the PALS is greater than the aggregate number of excess Rights Shares applied for through EAFs, the Directors wil allocate to each Qualifying Shareholder who applies for excess Rights Shares in full
application

The Company may treat as invalid any acceptance or purported acceptance of the allotment of Rights Shares comprised in, or transfer or purported transfer of, the PAL if it: () appears to the Company to have been executed in, or despatched from outside of Hong Kong, and the acceptance or transfer
may involve a breach of the laws of outside of Hong Kong or the acceptance or transfer is otherwise in a manner which may involve a breach of the laws of any jurisdiction or if the Gompany or its agents believe the same may violate any applicable legal or regulatory requirement; (i) provides an address
outside of Hong Kong for delivery of definitive share certificates for Rights Shares and such delivery would be unlawful or provides an address for delivery of definitive share certificates in any other jurisdiction outside Hong Kong in which it would be unlawful to deliver such certificates; or (ii) purports to
exclude the representation and/or warranty required by the paragraph immediately above

Completion and return of the PAL by any person will constitute a warranty and representation to the Company, by such person, that all registration, legal and regulatory requirements, in connection with such application have been or will be duly complied with by that person.

For the avoidance of doubt, neither HKSCC nor HKSCC Nominees Limited is subject to any of the representations and warranties above.

GENERAL

Lodgment of the PAL with, where relevant, the “Form of Transfer and Nomination” purporting to have been signed by the person(s) in whose favour the PAL has been issued, shall be conclusive evidence of the title of the party or parties lodging it to deal with the same and to receive a split PAL and/or
the share certificates for the Rights Shares. Further copies of the Prospectus are available at the Registrar, Union Registrars Limited, at Suites 3301-04, 33/F., Two Chinachem Exchange Square, 338 King's Road, North Point, Hong Kong

Al documents, including cheques for refund, and the share certificates of the Rights Shares, will be sent by ordinary post at the risk of the relevant applicants or other persons entitled thereto.

The PAL and all acceptances of the offer contained in it shall be governed by and construed in accordance with the laws of Hong Kong. Nil-paid Rights Shares are expected to be traded in board lots of 50,000 (as the existing Shares are currently traded on the Stock Exchange in board lots of 50,000).
References in the PAL o times and dates are to Hong Kong times and dates unless otherwise stated.

If you have questions in relation to the Rights Issue, please address your questions to the Registrar, Union Registrars Limited, at Suites 3301-04, 33/F., Two Chinachem Exchange Square, 338 King's Road, North Point, Hong Kong during business hours from 9:00 a.m. to 5:00 p.m., Monday to Friday
(other than Hong Kong public holidays).

By completing, signing and submitting the PAL, you agree to disclose to the Company and/or the Registrar and their respective advisers and agents personal data and any information which they require about you or the person(s) for whose benefit you have made the acceptance of the provisional
allotment of Rights Shares. The Personal Data (Privacy) Ordinance provides the holders of securities with rights to ascertain whether the Company or the Registrar hold their personal data, to obtain a copy of that data, and to correct any data that is inaccurate. In accordance with the Personal Data
(Privacy) Ordinance, the Company and the Registrar have the right to charge a reasonable fee for the processing of any data access request. All requests for access to data or correction of data or for information regarding policies and practices and the kinds of data held should be addressed to () the
Company, at its head office and principal place of business at 28th Floor, Bank of China Tower, 1 Garden Road, Central, Hong Kong or as notified from time to time in accordance with applicable law, for the attention of the company secretary of the Company; or (i) (as the case may be) the Registrar at
its address set out above.

Yours faithfully,

For and on behalf of the Board
South China Financial Holdings Limited
Ms. Ng Yuk Mui Jessica
Executive Director




