Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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CONTINUING CONNECTED TRANSACTIONS
INRELATIONTO
TENANCY AND PROPERTY MANAGEMENT AGREEMENTS

TENANCY AND PROPERTY MANAGEMENT AGREEMENTS

The Board announces tha$iizEs% (as lessee), an indirect wholly-owned subsidiaiythe

Company, entered into (i) Tenancy Agreements WAt {iii57 and FE 5185 /7 (as lessors), both of

them are indirect wholly-owned subsidiaries of SCHE&spectively; (ii) Property Management

Services Agreement witlg 5 {#57; and (iii) Consolidated Management Services AgEes)
with FEF 2 and FEEFEF 5L, both of them are indirect wholly-owned subsidiariof SCHC
respectively in respect of the leasing of the Psesiin the PRC.

LISTING RULESIMPLICATIONS

As at the date of this announcement, Mr. Ng is>actetive director, the chairman of the board

of

directors and a Substantial Shareholder of eacheoCompany and SCHC, and holds more than

30% beneficial interests in SCHC, and hence isnmected person of the Company. As such,

the

transactions contemplated under the Tenancy anpeRyoManagement Agreements constitute

continuing connected transactions for the CompanaeuChapter 14A of the Listing Rules.

As the Tenancy and Property Management Agreemeatsfasimilar nature and they have been
entered into within the same 12-month period, th@m@any has aggregated the rental and
management services fees paid/payable thereundethastransactions contemplated thereunder
were one transaction. The applicable percentage(es defined in the Listing Rules) calculated
with reference to the annual cap for the Tenand/Rwroperty Management Agreements exceeds
0.1% but is below 5% of the applicable percentagg®s (as defined under the Listing Rules)
(other than the profits ratio), the transactionstemplated thereunder are subject to the reporting,

announcement and annual review requirements buexampt from the circular (including the

independent finance advice) and independent Shialisb approval requirements under the

Listing Rules.




TENANCY AND PROPERTIESMANAGEMENT AGREEMENTS

The Board announces thalg

e

SRHE

iz (as lessee), an indirect wholly-owned subsidiafythe

Company, entered into (i) Tenancy Agreements With {5 and FE 5185 /7 (as lessors), both of
them are indirect wholly-owned subsidiaries of SCHEspectively; (ii) Property Management
Services Agreement witlEg 5if#57; and (iii) Consolidated Management Services Agre@s with
M te and EE&=Fd 5L, both of them are indirect wholly-owned subsidiariof SCHC,
respectively in respect of the leasing of the Psein the PRC, details of which are as follows:

Total annual
rental,
property
Total management
monthly services fee
Monthly rental and and
Management consolidated consolidated | Property consolidated
Premises services Monthly management | management | management | management
leased L essor L essee provider Area Term rent servicesfee servicesfee servicesfee servicesfee
(sg.m.) (RMB) (RMB) (RMB) (RMB) (RMB)
Tenancy Agreement A, Property Management Services Agreement and Consolidated Management Services Agreement A
Premises| Eg5Z [E20 T el 200 | 1 July 2018 7,665 5,110 12,775 1,304,728 1,458,028
A ey | & | ERi to 30 June
2020 (both
days
inclusive)
Tenancy Agreement B and Consolidated Management Services Agreement B
Premises| g5t [EZp5: [Eapsaiin—1 100 | 28 August 25,550 17,033 42,583 510,996
B sy | ES 2018 to
27 August
2020 (both
days
inclusive)
Tenancy Agreement C and Consolidated Management Services Agreement C
Premises| g5t [EZp5: [Eapsaiin—1 472 | 28 August 120,596 80,397 200,993 2,411,916
C Gy i 2018 to
27 August
2020 (both
days
inclusive)
Tenancy Agreement D and Consolidated Management Services Agreement D
Premises| Eg5Z [E2h BEEF 366 | 1 July 2018 13,715 3,429 17,144 205,728
D B | #EE to 30 June
2019 (both
days
inclusive)
Total: 167,526 105,969 273,495 1,304,728 4,586,668
Approximately HK$ 195,297 123,536 318,833 1,521,017 5,347,013

1

In the event that the turnover of the business of the lessee in any specific calendar month during the lease

is over RMB354,858, the lessee shall be required to pay the rent equivalent to 12% of the turnover of that

specific month asrent.

In the event that the turnover of the business of the lessee in any specific calendar month during the lease

is over RMB1,674,944, the lessee shall be required to pay the rent equivalent to 12% of the turnover of
that specific month asrent.




The rentals and consolidated management serviess iferespect of the Premises A to C are
paid/payable in cash on a quarterly basis.

The property management services fees in respabed®?remises A and the rental and consolidated
management services fees in respect of the Preises paid/payable in cash on a one-off basis.

No option to renew upon expiration of each of tlemdncy and Property Management Agreements.

ANNUAL CAP

Pursuant to Rule 14A.81 of the Listing Rules, tfams$actions contemplated under the Tenancy and
Property Management Agreements are aggregated &otinaing connected transaction
classification purposes.

The cap for the rental and property managemenicesnfees paid/payable by the Group for the
period from the respective commencement date di eadthe Tenancy and Property Management
Agreements to 31 December 2018, for the financedryending 31 December 2019 and for the
financial year ending 31 December 2020 are propdsede RMB2,600,000 (approximately
HK$3,031,000), RMB3,400,000 (approximately HK$3,9®0) and RMB2,200,000
(approximately HK$2,565,000) respectively, whichswdetermined with reference to the total
amount of rental and property management servees fpaid/payable under the respective Tenancy
and Property Management Agreements.

The respective monthly rental and property manageservices fee under each of the Tenancy and
Property Management Agreements are determined aft@is length negotiation between the
relevant parties with reference to the (i) prewgilmarket rent for similar properties in the vigni

of each of the Premises; and (ii) conditions ofheaicthe Premises, including but not limited to the
location and age of the buildings as well as tludifeess and management services associated with
each of the Premises.

INFORMATION OF THE GROUP

The Company is incorporated in Hong Kong, and ttdnary shares of which are listed on e

Stock Exchange (stock code: 00619). The Compamyugh its subsidiaries is principally engaged

in securities, commodities, bullion and forex brakiand trading; margin financing and money

lending; provision of corporate advisory and undémg services; asset and wealth management;
property investment, media publications and finahgublic relation; and investment holding.

FEiHEsZ is a company established in the PRC and is aneeadiwholly-owned subsidiary of the
Company. Its principal activities are: catering nagement, business management consulting,
catering information consulting, exhibition displagrvices, conference services, organization of
cultural and artistic exchange activities (exclgdiperformances), food processing technology
transfer, technical advice, hotel supplies andhieitovare sales.

INFORMATION OF SCHC GROUP

SCHC is an investment holding company. Its subseBaare engaged in the manufacturing and
trading of toys, electronic toys, shoes and leagiteducts, property investment and development,
and agriculture and forestry businesses.

RS, MRHE, MBS and EESEE 5 are indirect wholly-owned subsidiaries of SCHC.
Their principal activities are property leasingoperty management services and related matters.
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REASONS FOR AND BENEFITSOF THE TRANSACTIONS

The Premises A to C are being and to be used fuat Bnd beverage businesses carrying under
various business names gf=H Lz Jasmine &BXE & and etc. for offering different types of
food and beverage for catering various preferentesistomers. The Premises D is used for staff
quarters.

Premises A to C are all located in a renowned &gkt in Nanjing, where the location is prime and
is exclusive for pedestrians (i.e., no vehicles allewed to drive in). Given the foregoing

exceptional conditions, it is expected that busnggportunity thereof would be higher than that of
other places in Nanjing. Workforce from otherastior remote areas in Nanjing is provided for
Premises D as quarters for easy management. iticaddPremises D is not far away from the
food street, which provides convenience for worgéoto work, and in turn facilitate efficiency in

discharging duties. The rentals and managemens fasder the Tenancy and Property
Management Agreements are competitive with theeotirmarket rates of other premises for food
and beverage in other prime areas in Nanjing.

Given the foregoing, the Directors (including timelependent non-executive Directors) considered
that (i) the terms of the transactions contemplateder the Tenancy and Property Management
Agreements are fair and reasonable; (ii) all sughgactions contemplated thereunder are on normal
commercial terms or better (as defined in Chapiéx df the Listing Rules) and in the ordinary and
usual course of business of the Group; and (iii@th transactions contemplated thereunder are in
the interests of the Group and the Shareholdeasndwle.

LISTING RULESIMPLICATIONS

Mr. Ng is an executive director, the chairman & Hoard of directors and a Substantial Shareholder
of each of the Company and SCHC, and holds mone 86 beneficial interests in SCHC and
hence is a connected person of the Company. Ags, $kie transactions contemplated under the
Tenancy and Property Management Agreements caestituntinuing connected transactions for the
Company under Chapter 14A of the Listing Rules.

Mr. Ng is a connected person of the Company asiorexd above, Mr. Ng abstained from voting on
the relevant Board resolutions in relation to eadhthe Tenancy and Property Management
Agreements and the transactions contemplated theeeu

As the Tenancy and Property Management Agreemeat®fasimilar nature and they have been
entered into within the same 12-month period, them@any has aggregated the rental and
management services fees paid/payable thereundértlas transactions contemplated thereunder
were one transaction. The applicable percentage (& defined in the Listing Rules) calculated
with reference to the annual cap for the Tenanopé&ty Management Agreements exceeds 0.1%
but is below 5% (other than the profits ratio), ttemsactions contemplated thereunder are sulgect t
the reporting, announcement and annual review reaunts but are exempt from the circular
(including the independent finance advice) and peeelent Shareholders’ approval requirements
under the Listing Rules.



DEFINITIONS

In this announcement, the following expressiondl dteve the meanings set out below unless the
context hereof specifies otherwise:

e MEESZBROEHAMR/A T (Nanjing Huaxin Catering
Management Company Limited*), a limited companyabbshed in
PRC and an indirect wholly-owned subsidiary of @@npany

“FE T M BEH#AIR /A S (Nanjing Weifen Electrical Company
Limited*), a limited company established in PRC aaml indirect
wholly-owned subsidiary of SCHC

Epaiin- o EE it EYEEHEAR A E (Nanjing Shifeng Property
Management Company Limited*), a limited companyabbshed in
PRC and an indirect wholly-owned subsidiary of SCHC

“FA R )" R ENEREARE AT (Nanjing Power Capacitor Company
Limited*), a limited company established in PRC aaml indirect
wholly-owned subsidiary of SCHC

"R A BER(EA)YEEHEARAL S (Ljing (Nanjing) Property
Management Company Limited*), a limited companyakbbshed in
PRC and an indirect wholly-owned subsidiary of SCHC

“Board” the board of Directors of the Company

“Company” South China Financial Holdings Limited, a compangoirrporated in
Hong Kong, and the ordinary shares of which aredion the main
board of the Stock Exchange (stock code: 00619)

“connected person(s)” has the same meaning ascribed to it in under thténgiRules
“Consolidated the consolidated management services agreementre@nt@ato
Management Services betweersd It and ¥ Z£3% dated 1 July 2018 in relation to the
Agreement A” provision of property management services for tterises A during
the leasing period from 1 July 2018 to 30 June 2({&fth days
inclusive)
“Consolidated the consolidated management services agreementre@nt@to
Management Services betweers ;i1 andF 52¥£3% dated 28 August 2018 in relation to
Agreement B” the provision of property management services lier Premises B

during the leasing period from 28 August 2018 toAigust 2020
(both days inclusive)



“Consolidated
Management Services
Agreement C”

“Consolidated
Management Services
Agreement D”

“Consolidated
Management Services
Agreements”

“Director(s)”
“Group”
“HK$”

“Hong Kong”
“Listing Rules”

“‘Mr. Ng”

‘PRC”

“Premises”

“Premises A”

“Premises B”

“Premises C”

the consolidated management services agreemente@nt@to
betweersg i1l andEg 5i¥Es% dated 28 August 2018 in relation to
the provision of property management services fier Premises C
during the leasing period from 28 August 2018 toAliyust 2020
(both days inclusive)

the consolidated management services agreemente@nt@to
betweeriE 5= R 5 andid 5i5Es% dated 1 July 2018 in relation to the
provision of property management services for trerf’ses D during
the leasing period from 1 July 2018 to 30 June 2(d&h days
inclusive)

Consolidated Management Services Agreement A, Cidased
Management Services Agreement B, Consolidated Managt

Services Agreement C and Consolidated Managementic8g
Agreement D

the director(s) of the Company

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of Hong Kong

The Hong Kong Special Administrative Region of BiRC

the Rules Governing the Listing of Securities om $tock Exchange

Mr. Ng Hung Sang, an executive director, the chairrof the board
of directors and a substantial shareholder of eithe Company and
SCHC

The People’s Republic of China

Premises A, Premises B, Premises C and Premises D

premises situated &t [EF TGS S EFILES 28 98 1 5718 31
(3rd Floor, No. 1 Building, 28 Yunnan Bei Lu, Guldiistrict,
Nanjing City, PRC¥)

premises situated alt 56 5t s M = R ALES 28 5 1 58 104
zE(Room 104, No. 1 Building, 28 Yunnan Bei Lu, Gulbistrict,
Nanjing City, PRC¥)

premises situated &t 58 55 53 7 g I B g AL ES 28 5% 1 5% 104-2
z= (Room 104-2, No. 1 Building, 28 Yunnan Bei Lu, QuiDistrict,
Nanjing City, PRC*)



“Premises D"

“Property Management
Services Agreement

HRMB”

“‘SCHC”

“SCHC Group”

“Shares”

“Shareholder(s)”

“Stock Exchange”

sqg. m.

“Substantial
Shareholder”

“Tenancy Agreement A”

“Tenancy Agreement B”

“Tenancy Agreement C”

“Tenancy Agreement D”

“Tenancy Agreements”

premises situated &t B F 5 1 H NEAINES 292 58 C 14 1 @ FE5%
7-01.005-007 2 009-014 % 019 (Room Nos. 7-01.005, 007 to 009,
014 to 019, T Floor, Block C, 292 Shengzhou Lu, Baixia District,
Nanjing City, PRC*)

the property management services agreement eritecedetweergs
ST andFE 5EEEEZ on 1 July 2018 in relation to the provision of
property management services Byifilsr to B iiHezz for the

initial set up period in respect of the Premises A

Renminbi, the lawful currency of PRC

South China Holdings Company Limited, an exemptedhmgany
incorporated in the Cayman Islands with limitedbilidy, whose
shares are listed on the main board of the Stoath&nge (stock
code: 00413)

SCHC and its subsidiaries

ordinary shares in the issued share capital o€tmapany

the holder(s) of the Shares

The Stock Exchange of Hong Kong Limited
square metres

has the meaning ascribed to it under the Listingg&u

the tenancy agreement entered into betvgen{isr as lessor and
i #£3% as lessee on 1 July 2018 in relation to the leasinthe
Premises A

the tenancy agreement entered into betvegen{isr as lessor and
FE #2352 as lessee on 28 August 2018 in relation to therigasf the
Premises B

the tenancy agreement entered into betvgen{isr as lessor and
FE #2352 as lessee on 28 August 2018 in relation to therigasf the
Premises C

the tenancy agreement entered into betvegenss /7 as lessor and
B i#£3% as lessee on 1 July 2018 in relation to the leasinthe
Premises D

Tenancy Agreement A, Tenancy Agreement B, Tenangseédment
C and Tenancy Agreement D
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“Tenancy and Property Tenancy Agreements, Property Management Servicesefigent and

Management Consolidated Management Services Agreements
Agreements”
“%” per cent.

* Denotes an English trandlation of a Chinese name and is for identification purpose only.

In this announcement, for reference only, the tranglation of Hong Kong dollars into RMB is based on
the exchange rate of HK$100=RMB85.78.

By order of the Board
South China Financial Holdings Limited
B EERIKG AP
Ng Yuk Mui Jessica
Executive Director

Hong Kong, 28 August 2018

As at the date of this announcement, the Board comprises (1) Mr. Ng Hung Sang, Ms. Cheung Choi
Ngor, Ms. Ng Yuk Mui Jessica and Dr. Wang Wel Hsin as executive Directors; and (2) Mrs. Tse
Wong Su Yin Elizabeth, Hon. Raymond Arthur William Sears, Q.C. and Mr. Tung Woon Cheung
Eric asindependent non-executive Directors.



